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MERIDIAN CHARTER HIGH SCHEOOL TH

Donors may deduct contyibutions to vou as provided in section 170 of the
Code. Begquestsz, legaciasm, deviges, vtransfers, or sifts rto vou or for YOUr use
are deductible for federal esrarte and gi1ft tax purposes if they meet the
applicabile provisions of Code secricns 2085, 2105, and 2323

Centribution deductions to donors only £o the axtent that
their contributicns are gifts, with no cmmsiﬁeratien received., Ticket pur-
chases and similar paym =

in conjunction with fundr alising events may not
z centributions, depending on the cireum-
5, published in Cumulative Bulietin 1987-2

neceszarily qualify as

atances. See

onopage 194, whic gurdelines regarding the dedu ibility, as chari-
table contributions, of payments made by tawpayers for admlSSluﬂ e’ ar other
participavion in fundraising activities for charity,

In the heading of this lstter we have indicated whether vou must file Form
i

25, Return of Organizavion Exempt From Income Tax., If Yes iz indicated, vyou
are reguired to file Form 390 only 1if your gross receipts each vear are
normally more than $25,000. However, if you receive a Form 990 package in the

mail, please file the return even 1: you do not exceed the gross receipts test.

If vou are not regquired to file, simply attach the lapel provided, check the

box in the heading to indicate that your annual gross recelpts are normall
2,000 or less, and sign fhe return.

If a return is IEQUITEQ, it must be filed by the 15th day of the Fifth
month after the end of vour annual accounting periad. A penalty of $20 a day
ig charged when a return is filed late, unless there is veasonable cause for
the delay. However, the maximum penalty charged cannot exceed $10,000 or
5 percent of vour gross receipts for the vear, whichever is less. For
organizarions with gross receipts exceeding $1,000,000 in any year, the pen
is $100 per day per return, unless there is reasonable cause for the delav.
The maxismam ”ﬁﬁaitt oy an ﬁrgaﬂkzatigm with gross receipts exceeding
S1.000 This penalty may also be charged if a
raburn Your return is complete befors vou file it

alty

The your annual return available for public
inspecti vears after the due date of the return.
You are ilable for public inspection a copy of vour
sxenpiio ing documsnitsa d this exemption letter to
any indi cuments in person or in writing. You can
charge o eproduction and actual postage costs for the
zopied m aw do regquire you to provide copiss of public
inspaction documents that are made widely available, such as by posting them
on the Internst (World wides Wehd .,  vou may be liable for a penalty of $£30 a day
for eaci o2 om th documsnts available for public ingpection
fup to 10, D : case of an annual return)
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F3C-T, Exempt Crganization Business ITncoome Tax FEturn. In this letter we are
not determining whether any of your pregent or propossd activitiss are unre-
iated trade or bDusiness as defined in section 513 of the Code

You need an emplover identificarion number even if you have no emplovess.
If an emplover identification number was oot entered on your applicaticn, a
number will be assigned to you and vou will be advised of it Please use that
umber on all returns vou file and in 311 correspondence with the Internal

Becausge this lstter
B ar

could help rescive any guestions abour your exempt
foundation € s ie i T

regoive 3
hould keep it in vour permanent records.

piease contact the person whosse name and

If vou have any que .
shown in the heading of this letter.

telephone number are

Sincerely vours,
Yo

. 1]

District Direcrer

LM ERS b T At
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- Charitable Contributions -

Substantiation and Disdoswure Requirements

UNDER THE NEW LAW, CHARITIES WILL NEED TO PRO-
VIDE NEW KINDS OF INFORMATION TO DONORS. Failure ©
de s0 may result i denizal of deductions w donors and the fmposition of
penalties on charities,

Legislation signed into law by the President on August 106 1993, con-
tains a4 number of sigmficant provistons affecting tax-oxampt charitable
organizations described in section 301(CH3) of the Internal Reverue
Code. These provisions include: <1 new substantiztion requizements for
donors, and (23 new public disclosure requirements for charities {with
potential penalties for failing to comply). Additionally. sharities should
fote that donors could be penatized by loss of the deduction if they fail
to substantiate. THE SUBSTANTIATION AND DISCLOSURE
PROVISIONS APPLY TO CONTRIBUTIONS MADE AFTER
DECEMBER 31, 1943,

Charities need to familiarize therselves with these tax law changes in
arder o bring themselves into compliance. This Publication alerts vou
Lo the dew provisions uffecting tax-exempt charitable organizations. Set
forth below are brief descriptions of the new law’s key provisions. The
Internal Revenue Service plans to provide further guidanice in the near
tuture,

Donor's Substantiation Requirements

Documenting Certain Charitable Contributions. — Beginning Janu-
ary 1, 1994, no deduction will be allowed under section 170 of the Inter-
nal Revenue Code for any charitable contribution of 8230 or more un-
less the donor has contemporaneous written substargiation from the
charity. In cases where the charity has provided poods or services to the
donor in exchange for making the contribution, this contemporaneous
writien acknowledgement must include & goad faith estimate of the
value of such goods or services. Thus, taxpayers may no longer rely
solely on a cancelled check to substantiate a cash contribution of $250
or move.

The substantiation must be “conternporanecus.” That fs, it must be ob-
tatnedd by the doner no fater than the date the doner sctuably files a re-
turn for the tax vear in which the contribution was made. [f the return is
fifed after the due date or extended due date, then the substantiation
must have been  obtained by the due date or extended due date,

The responsibility for obtaining this substantiation lies with the do-
ner, who musi request it from the charity, The chanity is not required
te record or report this information 10 the IRS on behaif of donors,

The fegistarion provides that substantiation wiil not be required if, in
accordance with regulations preseribed by the Secretary, the charity
roports directly 1o the IRS the mformation reguired 1o be provided in the
writien substantiation. At present, there are no regulations establishing
procedures for direct reporiing by charities 1o the IRS of charitable con-
tributions made in 1994, Consequently, charities and donors should e
prepared to provide/obtain the desoribed substamtiation for 1994 contri-
butions of $250 or mors.

There is no preseribed format for the weltion acknowiedgement, For
example, letters, postcards or computer-generated forms may be aceept-
able. The acknowledpement does not Bave to includs the donor's social
securty of tax wentification number. It must. however, provide suffi-
crent information to substantiate the amount of the deductible contriba-
sion. The acknowledgement should note the amount of any cash contr-
bation. However, if the donation i in the form of property, then the
acknowledgement must describe, but need not value, such property,
Valuation of the donseed propenty s the responsibility of the donor

The written substantation should also note whether the donee OTZaTHTA-
tion provided any goods or services in consideration, in whole or in part.
for the contribution and. if so. mass provide a description and good-faith
estimate of the vaiue of the poods or services. In the new law (hese are
referred (o as “guxd pro quo contributions.”

Please note that there is a new law requiring charities to furnish
disclosure staternenis to donors for such quid pro que donations in
excess of 875, This is addressed in the next section regarding Disclo-
sure By Charity,

¥ the goods or services consist entirely of intangible refigious benefits,
the statement should indicate this, but the statement need not describe or
provide an estmate of the value of these benefirs. “Intangible religious
Denefits” are also discussed in the following section on Disclosurs By
Charity. If. on the other hand, the donor received nothing i return for
the contribution. the written substantiation must so state,

The present faw remains in effect that, generally, if the value of an tem
or group of like items exceeds 35006, the donor must obtain a qualified
apprazsal and submit an appraisal summary with the returm claiming the
deducrion.

The organization may either provide separate staternents for each contri-
bution of $250 or more from a taxpayver. or furnish periodic statemenss
substantiating contributions of $250 or more,

Separate payments are regarded as independent contributions and are
not aggregated for purposes of measuring the $250 threshold, However,
the Service is authorized to establish anti-abuse tules to prevent avoid-
ance of the substanuation requirement by taxpayers writing separate
smaller checks on the same date.

If donations are made through payroll deductions, the deduction from
cach paycheck is regarded as a separate payment.

A charity that krowingly provides false written substantiation to 2 donor
may be subject 10 the penalties for aiding and abetting an understate-
ment of tax lability under section 6701 of the Code.

Disclosure by Charity of Reccipt of
Quid Pro Quo Contribution

Beginning Januarv 1. 1994, under new section 6115 of the internal Rev-
enue Code, & charitable organization must provide a written disclosure
statement 1o donors who make a payment, described as a “quid DI (U
contribution,” in excess of $75. This requirement is separate from The
writien substantiation required for deductibility purposes as discussed
above. While, ir: cenain circamstances, an orgasization may be able 1o
meet both requirements with the same written document, an Ofganiza-
tion mst be careful 1o satsfy the section 6115 written disclosure siate-
ment requirernent in a timely manner because of the penalties involved.

A quid pro quo contribution is a payment made partly as a contribution
and partly for goods or services provided 1o the donor by the charity. An
example of a guid pro quo contribution is where the donor gives 2 char-
iy $ HH) in congideration for a concent ticket valued at 840, In this ex-
amnple, $60 weald be deductible. Because the donot™s payiment fguid pro
guo contribution exceeds §75, the disclosure statement must be fur
nished. even though the deductible amount does rt exceed $75%,

Separate payments of $73 or kess made at different times of the vesr for
separate fundraising events will not be aggregated for purposes of the
575 threshold, However, the Service is suthorized to develon anti-abuge
rules 1o prevent aveidance of this disclosure requirement in siruations
such as the writing of multiple checks for the same ransaction,

The required wrinen discinswre satement must:

{13 inform the donor that the mmount of the contribuzion thas s de-



